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TAGS: PPOR, MASS, PR, SA 

SUBJECT: PRANCO-SAUDI OIL AND ARMS SALES; ARMS SALES TO ABU DHABI 

1. DURING JANUARY 9 CALL ON CHARGE, ISRAELI MINISTER HAD ASS 
STATED THATTHE PRENCH HAVE AGREED TO SUPPLY SAUDI ARABIA WITH 
350 AMX AND AML TANKS (WE HOPE TO HAVE THE BREAKDOWN PROM HIM 
LATER THIS WEEK). THE ORIGINAL AGREEMENT PROVIDED POR DELIVERY 
OP THE TANKS OVER A PERIOD ENDING IN 1977 BUT, ACCORDING TO 
HADASS, PRESIDENT POMPIDOU HAS DECIDED, AS EVIDENCE PRENCH 
GOOD WILL, THE TOTAL ORDER WILL BE SHIPPED BY THE END OP 1974. 
DECISION TO THAT EPFECT ALREADY CONVEYED TO SAUDIS. HADASS 
CLAIMED THATTHE ACCELERATED SCHEDULE WOULD BE AT THE EXPENSE 
OP PROGRAMMED DELIVERIES TO THE PRENCH ARMY. 

2. HADASS ALSO SAID THAT HE HAS THE IMPRESSION THE PRENCH 

ARE NOT SANGUINE ABOUT SAUDI WILLINENGESS TO CONCLUDE A LARGE- 
SALE DEAL INVOLVING THE PROVISION OP 800 MILLION TONS OP 
OIL OVER A 20 YEAR PERIOD IN RETURN POR TECHNICAL AND 
INVESTMENT ASSISTANCE AND INDUSTRIAL AND MILITARY SALES 
AND BARTER WHICH THE PRENCH STILL WANT VERY MUCH TO 
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GO VERY FAR TO PUT OVER SUCH A DEAL AND SPECULATED THAT 
FONMIN JOBERT WOULD OFFER INTER ALIA ADDITIONAL ARMS WHEN 
HE VISITS JIDDA LATER THIS MONTH. 

3. HAD ASS STATED THAT THE REPORT, WHICH THE FRENCH HAVE 
DENIED, THAT THEY WILL DELIVER 28 MIRAGES TO ABU DHABI 
SHOULD BE TAKEN AS ACCURATE, THOUGH DELIVERIES ARE TO BE MADE 
IN TWO TRANCHES OF FOURTEEN EACH. HE SAID THAT ALTHOUGH IT HAS 
NOT YET BEEN ANOUNCED, JOBERT WILL VISIT ABU DHABI, IN 
ADDITION TO SAUDI ARABIA AND KUWAIT, IN LATE JANUARY. 

4. COMMENT: WE HAVE NOT HEARD ANY REPORT TO CONFIRM 
HADASS' VIEW THAT THE FRENCH ARE SKEPTICAL ABOUT BEING ABLE 
TO PULL OFF THE LARGE-SCALE DEAL. TO THE CONTRARY, OUR 
OTHER SOURCES APPEAR TO CONSIDER IT ALMOST A SURE THING. 

STONE 
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